
Economic Development Authority
County Board Room 308- 509 West 5th St.

Red Wing, MN  55066
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Call To Order

Review & Approve The Previous Board Meeting Minutes
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Review & Approve The EDA Board Meeting Agenda

Zumbrota Veterinary Properties, LLC Tax Abatement Application

ZUMBROTA VET BINDER.PDF

Zumbrota Sales, LLC Tax Abatement Application
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Cannon River Winery Tax Abatement Application
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Adjourn

1.

2.

Documents:

3.

4.

Documents:

5.

Documents:

6.

Documents:

7.

Documents:

8.

https://www.co.goodhue.mn.us/47f6dab5-afec-43cf-8bd1-44689da7220d


GOODHUE COUNTY 
 ECONOMIC DEVELOPMENT AUTHORITY 

Tuesday, March 6, 2018- 4:00 p.m.  
Goodhue County Board Room 

Red Wing, MN  55066 
 
Present: Commissioners:  Brad Anderson, Ron Allen, Jason Majerus, Barney Nesseth, Paul 

Drotos  
 
 Other members:  Dan King.  Gary Schmidgall was absent. 
 
County Administrator Arneson called for nominations for 2018 Economic Development Authority 
Board Chairman.   
 
C/Anderson nominated C/Drotos as Chair.  Administrator Arneson asked three times for any other 
nominations.  There were no other nominations.   
 
Motion passed unanimously naming C/Drotos the 2018 Chairman of the Economic Development 
Authority.  
 
C/Drotos called for nominations for the 2018 Vice Chairman for the Economic Development Authority. 
 
C/Allen nominated C/Nesseth as Vice Chair. Second by C/Anderson.  C/Drotos asked for any other 
nominations.  There were no other nominations.  
 
Motion passed unanimously naming C/Nesseth the 2018 Vice Chairman of the Economic 
Development Authority. 
 
C/Drotos called for a motion to appoint members of the County Board to the board of the EDA. 
 
Moved by C/Anderson, seconded by C/Majerus, and carried to approve to appoint members of the 
County Board to the Board of Economic Development Authority.   
 
C/Drotos called for a motion to appoint the Finance Director as the Treasurer of the EDA. 
 
Moved by C/Majerus, seconded by C/Anderson, and carried to approve to appoint the Finance 
Director as the Treasurer of the Economic Development Authority.   
 
C/Drotos called for a motion to appoint the County Attorney as the Attorney of the Economic 
Development Authority. 
 
Moved by C/Anderson, seconded by C/Majerus, and carried to approve to appoint the County 
Attorney as the Attorney of the Economic Development Authority. 
 
Moved by C/Anderson, seconded by C/Allen, carried to approve the EDA Board Agenda. 
 
Moved by C/Majerus, seconded by C/Anderson, and carried to approve the November 7, 2017 EDA 
board minutes. 
 
 



Lake City EDA 2017 Annual Report 
Lisa Babington with the Lake City Economic Development Authority reviewed the 2017 Lake City EDA 
annual report with the board.   
 
Red Wing HRA 2017 Annual Report 
Randall Hemmerlin, executive director for the Red Wing HRA reviewed the 2017 HRA activities report 
with the board. 
 
Opportunity Zones Resolution of Support.  The Minnesota Department of Employment and 
Economic Development has confirmed the eligibility of three census tracts located within Goodhue 
County and one tract located in Wabasha County. Staff representing each of the areas has met and 
determined rankings for the eligible tracts. Staff recommends the EDA Board and the County Board 
approve the following three eligible census tracts ranked highest to lowest priority for Opportunity 
Zones in the City of Red Wing, Goodhue County: 1. Tract 802 2. Tract 801.01 3. Tract 801.02 In 
addition, staff recommends working cooperatively with Wabasha County on their respective 
applications for Opportunity Zones.  
 
Moved by C/Allen, seconded by C/Anderson, and carried to approve the following three eligible 
census tracts ranked highest to lowest priority for Opportunity Zones in the City of Red Wing, 
Goodhue County:  

1. Tract 802  
2. Tract 801.01  
3. Tract 801.02  

 
In addition, staff recommends working cooperatively with Wabasha County on their respective 
applications for Opportunity Zones.  
 
Moved by C/Anderson, seconded by C/King, carried to approve adjourn the March 6, 2018 EDA 
Board Meeting. 
 
Respectfully Submitted, 
Scott Arneson 
Executive Secretary 



 
 
 
 
 
 
 
 
 
 

April 12, 2018 
 
To:  Goodhue County EDA Commissioners & Staff 
 
From: Ron Zeigler, CEDA 
 
RE: Zumbrota Vet Clinic Tax Abatement Application  
 

Background: 
 
The Zumbrota Vet Clinic submitted a tax abatement application in 2016 that was 
approved after a public hearing by the Goodhue County Commissioners on 7/1/2016. The 
amount of dollars that was approved was $35,000 to be matched by the City of Zumbrota 
also doing a tax abatement for that same amount. The dollars were going to be up fronted 
by the City of Zumbrota to help with the equity requirement of the bank and the 
abatement would be paid to the City of Zumbrota to pay off the up fronted dollars. The 
total project cost at that time was $733,900. The Resolution at that time included a 
provision for 2 FTE new positions over the next 15 years with a minimum of $15/hour 
wages and 1 vet with an annual salary of $85,000. The project was put on hold. The new 
application is requesting the same dollar amount to be utilized in the same manner and is 
for $5,000 per year for seven years.  The application shows a projected project cost of 
$915,000 with jobs projected at 1-3 at $15/hour and 1 vet at $60 per hour. It also shows 
that the owner of the new facility will be Zumbrota Veterinary Properties, LLC - 50% 
owned by Daniel Nietz, DVM and 50% by Michael Strecker, DVM.  The new partner is 
part of the expanded employment numbers listed. The current building will be sold after 
the new building is ready for occupancy.  In 2016, the applicant did pay the $1,000 
application fee.  They were not charged again for the 2018 application submittal. 
 
Recommendation: 
 
The EDA subcommittee did meet on two occasions to review this application.  The 
subcommittee reviewed the documentation and recommended this application be 
forwarded to the EDA Board for its reviewal.   
 
Action required: 
 

• Upon review and discussion, the Board will need to determine if this application 
meets with the requirements of the policy and is worthy of the Abatement 

Staff:  Phone: Ron Zeigler – 651-764-4342 
Email:  ron.zeigler@cedausa.com 
             
 
 
 

Goodhue County Government Center 
509 W. 5th St. 
Red Wing, MN  

Goodhue County Economic Development Authority 

Goodhue County 
Minnesota 



incentive.  If so, the Board will need to approve a motion recommending the 
Goodhue County Commissioners move forward with the application by setting a 
public hearing for their next scheduled meeting.  The Board could also table the 
application and request additional information or the Board could determine that 
it does not wish to move forward with the application.   
 

Please feel free to forward any questions that you may have so that we can provide the 
answers to you. 
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April 12, 2018 
 
To:  Goodhue County EDA Commissioners & Staff 
 
From: Ron Zeigler, CEDA 
 
RE: Zumbrota Sales LLC Tax Abatement Application  
 

Background: 
 
A Tax Abatement application has been received from Zumbrota Sales LLC for a new 
auto dealership proposed in Zumbrota. The dealership will be owned by members of the 
Johnson family who are owners of Zumbrota Ford. The abatement request is for $5,600 
per year for 10 years totaling $56,000.  The abatement dollars will be utilized in the 
project costs for a portion of the infrastructure costs for work that is needed for 
sitework/earthwork.  The subcommittee felt comfortable with the use of the Abatement 
even though a portion of the business would be classified as retail in nature.  The City of 
Zumbrota has been asked to participate at the same level.  
 
The total project costs are $3.372 million. New jobs are estimated at 25 full-time 
positions averaging $24 per hour and 9 part-time. The company is estimating new payroll 
in year 1 of $1.77 million.  The $1,000 application fee has been received. 
 
Recommendation: 
 
The subcommittee reviewed the documentation and recommended this application be 
forwarded to the EDA Board for its reviewal as the owners do have a successful business 
within the County, the Abatement dollars will be utilized for soil corrections to make the 
property in a higher, better use.   
 
 
 
 
 
 
 
 
 

Staff:  Phone: Ron Zeigler – 651-764-4342 
Email:  ron.zeigler@cedausa.com 
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Action required: 
 

• Upon review and discussion, the Board will need to determine if this application 
meets with the requirements of the policy and is worthy of the Abatement 
incentive.  If so, the Board will need to approve a motion recommending the 
Goodhue County Commissioners move forward with the application by setting a 
public hearing for their next scheduled meeting.  The Board could also table the 
application and request additional information or the Board could determine that 
it does not wish to move forward with the application.   
 

Please feel free to forward any questions that you may have so that we can provide the 
answers to you. 
 































 
 
 
 
 
 
 
 
 
 

April 12, 2018 
 
To:  Goodhue County EDA Commissioners & Staff 
 
From: Ron Zeigler, CEDA 
 
RE: Stowell Management, LLC (holding company), Cannon River Winery 
(business entity) Tax Abatement Application  
 

Background: 
 
A Tax Abatement application has been received from Stowell Management, LLC/Cannon 
River Winery for assistance with the expansion into properties that are owned by the City 
of Cannon Falls and the EDA to increase production among other things. The 18,192 
square foot expansion has a $2.264 million dollar estimated project cost. The project will 
create 8 new part-time positions - 4.85 FTE at an average wage of $12.63 per hour with a 
minimum wage of $10 and benefits of $2.30 per hour. The applicant is asking for 
$153,203 worth of County abatement over 12 years. They are asking the City of Cannon 
Falls for abatement dollars of $236,537 over this same period. Property taxes upon 
completion are estimated at $75,661 per year. 
 
The subcommittee met twice to review the application and additional answers provided 
for questions from the subcommittee.  The discussion included as to why Tax Increment 
Financing is not an option; coming up with a further understanding as to what level the 
annual payroll will increase with the new jobs and the verification of this; and comparing 
the increased tax base and jobs versus the $153,000 County Tax Abatement incentive 
plus the amount the City of Cannon Falls is contributing.   The $1,000 application fee has 
been received. 
 
Recommendation: 
 
While further discussion is needed, the subcommittee recommended moving this 
application forward to the EDA Board for discussion and consideration. 
 
 
 
 
 

Staff:  Phone: Ron Zeigler – 651-764-4342 
Email:  ron.zeigler@cedausa.com 
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Action required: 
 

• Upon review and discussion, the Board will need to determine if this application 
meets with the requirements of the policy and is worthy of the Abatement 
incentive.  If so, the Board will need to approve a motion recommending the 
Goodhue County Commissioners move forward with the application by setting a 
public hearing for their next scheduled meeting.  The Board could also table the 
application and request additional information or the Board could determine that 
it does not wish to move forward with the application.   
 

Please feel free to forward any questions that you may have so that we can provide the 
answers to you. 
 

























Cannon River Winery - Machinery/Equipment List

Name/Make/Model qty Cost Total Equipment Manufacturer Date Quotation #
4 Tank -3,500 gallon CAI Tank 3 $17,900.00 53,700$                    Prospero 2/6/2018 NMD173279
5 Tank -2,500 gallon CAI Tank 4 $14,170.00 56,680$                    Prospero 2/6/2018 NMD17329
6 Grape Processing - 2RCMA 15ton Crusher 1 $16,370.00 16,370$                    Prospero 2/21/2018 NMD173729
7 Grape Processing - Must Pump 1 $5,405.00 5,405$                      Prospero 2/19/2018 CNM184214.00
8 Grape Processing - Receiving Hopper 1 $35,970.00 35,970$                    Criveller Group 2/23/2018 18Q GC 293
9 Wine Processing - Winery Pump 1 $3,905.00 3,905$                      Prospero 2/6/2018 NMD173279

10 Wine Processing - Sanitary Valves - - 3,543$                      Glacier Tanks LLC 2/20/2018 glaciertanks.com
11 Wine Processing - Steam Generator 1 $9,435.00 9,435$                      Electro-Steam Generator Quote 12/5/2017 RIO1217-C1
12 Wine Processing - Gamma Jet Barrel Washer 1 $3,049.65 3,050$                      Alfa Laval Inc.-Warm CC Tax 12/4/2017 2099740
13 Wine Processing - Gamma Jet Tank Washer 1 $4,800.60 4,801$                      Alfa Laval Inc.-Warm CC Tax 12/4/2017 2099740
14 Wine Processing - Flow Meters 2 $2,622.40 5,245$                      GPImeters.com GPImeters.com
15 Wine Processing - Heat Exchanger for Wine 1 $8,545.00 8,545$                      Prospero 2/21/2018 NMD173729
16 Wine Processing - Membrane Filters 2 $511.00 1,022$                      Scott Laboratories 2/20/2018 SQ002506
17 Facility -US Water System Filter 1 $5,478.00 5,478$                      Rochester Plumbing & Heating Company 12/15/2017 n/a
18 Facility - Hotsy Pressure Wash System 1 $10,550.83 10,551$                    HotsyMinnesota.Com 12/7/2017 4181
19 Facility - Commercial Hot Water System 1 $10,445.00 10,445$                    Rochester Plumbing & Heating Company n/a

22 Felco 811 Electroportable Pruning Sheers 2 $2,050.00 4,100$                      Vineyard & Nursery Supplies 1/29/2018 email from MJ Thaden

238,244.17$            

28 Grape Processing/7-ton Grape Press 1 35,374.00$             35,374.00$              Criveller Group 12/13/2017 17Q GC 229b
29 Wine Processing - Tank Chiller Booster 1 $35,000.00 35,000$                    J.C. Younger Company 12/12/2017
30 Wine Processing - Cross Flow Filter 1 $56,000.00 56,000$                    Winetech 9/13/2017
31 Wine Processing - Pump Over Cart 1 $1,700.00 1,700$                      Prospero 2/19/2018 CNM184214.00
32 Wine Processing - Barrels/Racks 15,274$                    Tonnellerie Nadalie US 12/19/2017
33 Wine Processing - Forklift  1 used $16,900.00 Bennett Material Handling, Inc 2/8/2018 103-18011
34 Wine Processing - Bottling Labeler 1 $72,300.00 $72,300.00 Prospero 2/6/2018 NMD173279

232,548.00$            
total 470,792.17$            











April 12, 2018

To: Goodhue County EDA Commissioners & Staff

From: Ron Zeigler, CEDA

RE: County-wide Housing Study

Background:

In the last half of 2017, the Goodhue County EDA hosted a Summit with the subject
matter being housing.  The Summit ended with quite a few of the attendees interested in
continuing the discussion, furthering the research as to the needs and hearing from more
people involved in this crucial topic.  

One discussion point that has been inquired about from representatives of the City of
Goodhue is the need/interest for a county-wide housing study.   CEDA Team Member
Donna Mack serving as the City of Goodhue EDA staff has completed a preliminary
discussion with representatives of other cities within the County with interest being
shown.  

Recommendation:

It is recommended by staff to direct staff to complete further research on this subject
matter and to report back at the next EDA Commissioners meeting with an outline of
thoughts, ideas and proposed investment and by who.  This research would include
hosting a meeting of the cities within the County as well as the Red Wing HRA and
SEMMCHRA.

Action required:

 If the Board wishes to accept the recommendation, it would be appropriate to pass
a motion directing staff to complete research in regards to a county-wide housing
study.

Please feel free to forward any questions that you may have so that we can provide the
answers to you.

Staff:  Phone: Ron Zeigler – 651-764-
4342
Email:  ron.zeigler@cedausa.com

Goodhue County Government Center
509 W. 5th St.
Red Wing, MN

Goodhue County Economic Development Authority
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